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M issioN STATEMENT

Themission of the La Jolla Institute
for Wealth Management ismuch more
than money management! Wealth
Management deals with a
PHILOSOPHY for investing--
developing aprocessrather than sdlling
aproduct. Wealth management builds
decison-making skillsasafoundation
for afinancia businessplanfor youand
your family. Our clientrelationshipis
built on apartnership for successthat
recognizes the need for a thorough
understanding of your situation. Our
primary focusis:

* OBJECTIVE & COMPETENT

INVESTMENT COUNSEL
* Estate & Income Tax Planning
* Inter-Generational Succession
Wealth Management Trust™
 Capital Preservation & Asset
Protection
* Retirement Planning &
DigtributionAnalysis

Our goal isto betheleading provider
of wealth management services to
families, professionals, small to

Sumof A

|| Fears:

A Disaster-Proof Portfolio!

A Changed World

Since we began the 21st Century, we
have experienced 9/11, the aftermath of
which continues to overwhelm global
politics and economic concerns. We've
witnessed a stock market and real es-

TheBigger Fear

Astheexhibitsclearly illustrate, weface
an even greater challenge in the decade
ahead-- lower investment returns, along
life, and the biggest fear of all-- running
out of money!

Down in a Decade

Five-year return of $400 per month invested in S&P 500, 1995-1999

Assumes no fees and no taxes.
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When the primary goal
of investing shiftsfrom
saving and accumulat-
ing to the need for in-
come, thecritical tack is
todiversfy, diversfy, di-
versfy! Soundfamiliar?

$27,192

Plan and Protect

medium businesses, retirement
plans and trusts.
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tate bubble, seentheproliferation of glo-
bal terrorist activity, and have watched
a natural disaster of epic proportions
wreak havoc at homein the US, its im-

We can give your investment portfolio a
"long-life" and meet the challenge of mak-
ing assetslast by incorporating aprudent
investment process!

plications deepened by
an appalling lack of gov-
ernmental leadership and
direction. With all these
concerns, investorswant
to know where to invest
and how to protect their
hard-earned savings.
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Fact of Life
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litical and economic conditions, nor can
wereinin out-of-control spending by our
present Congress and Administration.
But we Americans are a tough lot--we
bounce back in theface of adversity and
so will our economy and capital mar-
kets, in spite of the worrisome trends
we face now.

Test

I's there anyone among us who does not
believe the cost of basic materias, com-
modities, energy, housing, and healthcare
will increase at a substantial rate over
the next decade? Good! Step oneisto

(See Sum of All Fears Page 8)
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Tomorrow, Tomorrow!

Judith Johnson

We read and loved an article published
in the September 19th issue of Fortune
Magazine, Cait Murphy's" Fast-Forward
tothe Future”. We have summarized the
more amazing, hopeful, and positive
thoughts and insights on the future of-
fered by this author. Suspend your dis-
belief and enjoy!

* % % * %

We are in the year 2080, 75 yearsin the
future. The following information was
gleaned from interviews with numerous
scientistsand notablethinkers:

2080: Our population will have peaked;
our specieswill have done someterrible
things. But above al, our human inge-
nuity, resilienceandintelligence prevail.
Life expectancy will be 100, and we will
have godlike powersto enhance our bod-
iesand minds.

M edical Advances

Brain: Drugsto restore and strengthen
memory can be bought over the counter.
Individualized cocktailsof neurotransmit-
ter-tweaking drugs enhance mental fo-
cus, persistence, self-confidence, libido,
and sensory excitability.

Heart: Candeterminegenomicaly ana-
lyzed behavioral profiles such as musi-
cal talent and tendency to take risks.

Organs. Use patient's own stem cells
(banked at birth) to rebuild damaged or-
gans.

Blood Cells: Medicines customized to
individual genetic configuration, making
treatment more likely to succeed.
Nanomachines (tiny computers and ge-
netically engineered antidotes) in the
bloodstream will seek out and destroy
cancer cells without collateral damage
and will generate healing compounds as
needed.

Reproduction: Malecontraceptivepills
are readily available. Male cells can
transform into egg cells, meaning two
men can have a baby which develops
outside the womb. Women are fertile
forever. Genetherapy isroutinely used
to treat babies for problems like Down
Syndrome and alcoholism, and is also
used to implant intelligence and special
ills.

Eyes, Ears, and Teeth: Glasses and
contacts have been replaced with natu-
ral replacement lenses. Deafnessisvir-
tually eliminated. Cavitiesareeiminated
due to a microbial mouthwash, and re-
placement teeth can be grown in alab.

Behavior: Anti-vice vaccinations stop
addiction to smoking, drugsand alcohol.
Convicts can now choose between in-
carceration and vaccination. Drugs
tweak metabolism so that you can gorge
without gaining weight.

Limbs: We can regrow appendagesjust
like salamanders; if an appendage can-
not be regrown, manufactured replace-
mentsare superior. The Olympic Games
new rule: original-limb athletesonly.

Our Homes

Refrigerator: Networked device moni-
torsfood freshness, ordersfood, and pro-
vides nutritional information. After 2050
the fridge is obsol ete because meat and
dairy productsno longer spoil. Beer and
sodachill themselves.

"Clean": Kitchens are havens of
healthful microbes that eat noxious
germs, and have alemony fresh smell.

Windows. Membranesthat filter air and
light and clean themselves.

(See Tomorrow Next Page)
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Tomorrow
(From Page 2)

Mattresses: Filled with wireless sen-
sorsthat identify sudden medical condi-
tions-- a 4:00am heart attack or stroke
immediately summonsmedical services.

Water: Water system collects, filters,
and recycles waste to conserve a re-
source as precious as fine wine.

Books: Still endure. The paperless
office never happens. The laptop is a
guaint souvenir.

Carpet: Ingestsdirt, spills, and stains.

TV: Is holographic and always on,
streaming live feedsfrom homes of fam-
ily and friends you hang out with re-
motely-- a0 used to participatein com-
munity events and also to vote.

Toilet: "The Seat of Modern Health"-
measures body fat and temperature,
analyzesurineand feces, and automati-
cally conferswith health providersto
spot problems early.

House Exterior: Coated with sub-
stance that changes color on demand,
i.e., dark inwinter, light in summer, pink
for your daughter's birthday party.

Yard: Harmonious ecosystem that
regulatesitself.

Family Car: Has been running on hy-
drogen for years, and is mostly biode-
gradable.

Technologies

Highway in the Sky: Boeing, NASA
and severa entrepreneurs are working
on"Jetsons'-type personal air vehicles.
In another 25 years, tiny aircraft will be
parked in our driveways, with the capa-
bility to driveaswell asfly. NASAis

working on a collision-deterring device
that will function as an onboard air-traf-
fic controller.

Nanotechnology: Thisismimickingthe
mechanics of nature by building devices
from the atom up, as though they were
Legosor building blocks, but incredibly
small and flexible. A nanometer isone-
billionth of ameter; ananometer isto an
inchwhat aninchisto 400 miles! These
gualitieswill alow usto make things of
unbelievablerefinement with little use of
energy, in small quantities, and without
big centralized factories -- indeed, even
at home. Nanotechnology will harness
the sun's energy and split water into hy-
drogen and oxygen, creating aclean pool
of hydrogen for fuel cells and other ap-
plications.

*2080: Our population will
have peaked; our species

will have done some terrible

things. But above all, our
human ingenuity, resilience
and intelligence prevail."

Information Ubiquity: Any kind of in-
formation isavailable anytime you want
it. Simply speak, or eventhink it, if you
have trained your personal receiver that
way. You are always connected
wirelessly to "the network." Point your
aways-on camera (in your hair pin or
hat) at someone on the street and get as
much information asyou want. You can
locate anyone at any time or learn the
outcome of aworldwide event instantly.
Restricting datais hopeless asindividu-
as can keep archives as big as the
government's. You record your entirelife
on video, freely searchable by others.
Google queries are quaint. Efforts to
protect privacy have long been aban-
doned.

TheWorld, 2080

In 2040 oil consumption beginstofall in
absoluteterms; by 2060, il isaboutique
fuel. Oil-dependent Middle East econo-
mies (which never diversified) take a
brutal hit, sparking violence, but then a
promising generation of reformers
emergesto replacetheir blundering pre-
decessors. Pushed by the 2030-40's oil
shock, the alchemy of turning cropsinto
energy isfinally mastered. Biofuelsbe-
come big business and entrepreneurs
flock to the heartland Corn Belt.

Singaporeisthefirst country to ban non-
hydrogen cars. By 2050 hybrid hydro-
gen-electric vehiclesareking of theroad
everywhere. Micro-turbines fueled by
a variety of sources provide on-the-
spot power which turns Africa away
from political corruption and bringsa
new spirit to the continent. Water has
become the world's most valuable
commodity, and we still cannot con-
trol the weather.

Bangladesh farms water and pipes it
to Chinaand India. Global warming
brings worse weather disasters. The
low, flat islands of Micronesia are
swamped; Venice, lower Manhattan,
and the Nile delta struggle to cope. In
2059, with falling birth rates and in-
creased intermarriage and immigration,
Italy becomes the first European coun-
try to haveanonwhite mgjority. By 2075,
the US, Canada, Europe, and Oceania
have followed suit. First in Japan, and
then over therichworld, old ageistrans-
formed-- Alzheimer's disease has disap-
peared; fragile elderly get around in ex-
oskeletons; intelligent machinesand ro-
bots take on the cognitive burdens; re-
tirement age is 82. In 2068 India beats
China in becoming the world's largest
economy. A flat, simple, tax isadopted
throughout the world, except France.
The entrepreneur in the garage remains
oneof theworld'smost important people!
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B:DUKESDATER

I By DukeJohnson, JD, MBA (TAX), CLU I

The Great Debate

The" Merrill Lynch Rule"

The Securitiesand Exchange Commis-
son(SEC) ruledinApril of thisyear that
stock brokersdo not haveto register as
investment advisersaslong astheir ad-
vicetoclientsis"soldy incidentd" tothe
sale. Bigdeal!

WEell, itisabig deal to many investors
andtome! Our firmisregistered with
the SEC asan investment adviser. We
accept fiduciary responsibility, brokers
don't! Merrill Lynch has 14,000 stock
brokerswho call themselvesfinancial
advisors, yet arenot heldto afiduciary
standard, i.e., aspecial relationship of
trust.

Brokerssall investmentsthat are " suit-
able" toyour objectives, whilel havea
fiduciary duty to put your interestsahead
of mine. Our policy isto get your prior
consent beforebuying or sellinginyour
account, whilebrokersnotify customers
of trades after thefact.

[t'sAll About M oney

Discount brokersand fee advisers cut
into the commission profitsat broker-
agehouses. 1n1999, the SEC opened
Pandora's Box by allowing brokersto
offer advicefor afeewithout adhering
to adviser sandards, if the advicegiven

isincidental. Merrill and the other
high-priced brokersthen packaged
productswith adviceand areexploit-
ingthisflawinregulation.

Caveat

" Separate advice from compensa-
tion," | alwayssay, and if you usea

"Brokers sell
Investments that are
'suitable' to your
objectives, while |

have a fiduciary
duty to put your
Interests ahead of
mine."

broker, ingst onawritteninvestment
policy, prior notificationonal trans-
actions, and understand this: thebro-
ker hasno duty to put your interests
ahead of hisinterestsor hisfirm'sin-
terests.

FreelL unch

Inthelast issue of Wealth Manage-
ment Journal, we offered to "audit"
your portfolio for risk, cash flow,

taxes, etc. We had satisfied takers!

Sothisisthesecondinaseries; wewill
review your lifeinsurancepoliciespur-
chased morethantwoyearsago. This
contract analysishasimproved cover-
age and reduced costsfor many clients,
andwethink it'sworth theeffort todig
thepoliciesout for another opinionand
audit.

In past auditswe'veuncovered flawsin
ownership and beneficiary designation
(brother instead of wife); we've
changed policy structuresto substan-
tially reduce premiums, and in some
cases, ceased premium paymentsalto-
gether. Terminsuranceis”if | dieinsur-
ance," andif terminsurance coverage
was purchased two to three yearsago,
wemay find new coverageismoreaf-
fordable. So come on down-- bring
thosetired and downtrodden policies
for asecond |ook!

Bewell and do good work.

Bude_
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Sarting Early With Nickelsand Dimes

Candace Jackman

ToBeEarlyistoBeOn Time!

A few monthsback, wewerevisited by
ayoung man fresh out of high school,
just months away from his college de-
but. Having landed ajob asalifeguard,
thiseighteen-year-oldfelt it wastheright
timetodiscussstrategiesfor building his
financia future. Our client'srequest was
to help formulate a business plan for
"building hisempire" -- saving, invest-
ing, and planning for thefuture. Whileit
wasatypical request in our office, we
were pleased that it camefrom such an
atypical client.

We'veincluded excerptsfrom thefour
page busi ness plan we devel oped for our
young client and encourageyouto share
thesetipswith any enterprising young-
stersinyour life.

Introduction

Establishing afinancial and investment
plan early inthegameisthefirst stepto
financia success. Asayoung adult, you
haveat |east 30-50 working years ahead
of you to accumulate wealth, sothe
temptationisto” put off” saving until your
primeearning years. |nyour conscious-
nessof theimportance of starting early,
you have set yourself well ahead of the
curve!

Budgeting & Saving

Thissoundslikeremedid advice, but it
isworth emphasizing. Make abudget
eachmonthand stick toit. Mostimpor-
tantly, budget inroomfor savings! By
factoring in your commitment to saving

each month, you ensure both thefeasibil -
ity and success of your plan.

On payday, pay yourself first! Automate
transfers to savings and investment ac-
counts so that these funds leave your
account long beforeyou havethe chance
tomissthem. We suggest establishing a

better ideato make coffee at homeand
invest the cash you would have spent at
Starbucks. Your mochabill, plustheoc-
casional tip wasrunning you about $70
per month. You decidethat you'll spend
$25 per month on coffee from now on:
onemocha per week, and Starbucks cof-
feebeansfor homemade coffee. Toso-
lidify your plan, you buy aStarbuckscard
for $25 on thefirst of each month and
onceit'sgone, it'sgone!

" As a young adult, you have at least 30-50 working

years ahead... so the temptation is to 'put off’
saving until your prime earning years."

savingsaccount for short-term accumu-
lation of cash for near-term expenses (a
car, tuition, atrip, etc.), and aninvestment
account for long-term goals, such asre-
tirement or ahome purchase. Choosea
target amount to put away in each ac-
count every timeyou are paid, and stick
withit. Useyour savingswhenyou need
to, but don’t dig into your retirement ac-
count--not only are there penalties in-
volved, but asmall withdrawal now will
have amuch greater impact on your re-
tirement assets in terms of investment
earningslost!

Buy a“FreeAnnuity”

If you are familiar with annuities, you
know that most essentially involve ex-
changing alump sum now (or a stream
of paymentsnow) for anincome stream
inthefuture. Our favorite savings strat-
egy involves “Free Annuities’, which
soundimpossible, but actualy exist.

Let'ssay you buy Starbucksevery week-
day morning, usualy amochafor $3.15.
And supposeyou decided it would be a

"My problem liesin reconciling my grosshabitswith my net income.”

-Erroll Flynn

Reducing amonthly "bill" by $45 does
not sound significant, butif youwereable
to add thisamount to your Roth IRA
each month, and earned 10.7% per
year (the historical average compound
annual growth ratefor large cap stocks),
your "free annuity” will have paid out
nearly $1,900 after threeyears. After 10
years on the coffee budget, you'd have
$9,300sittinginthebank. Not abad dedl!

Set up aRoth IRA

One of the most effective investment
toolsfor theyoung investor isthe Roth
IRA. Thisaccount enablesyou to in-
vest after-tax dollarsin an account,
which, upon qudified withdrawd, aretax
free. Paying taxes now, when you are
in a 15-20% bracket, is aterrific deal
giventhat in thefuture your tax burden
will probably be25-35% Theseaccounts
arealsoflexible; after 5 yearsyou may
withdraw assets tax free (and penalty
free) for the purchase of ahome.

The advantage to using aRoth IRA as
opposed to atraditional taxableaccount
cannot be understated: by paying taxes
before you invest your money, you are
ableto shiedld investment earningsfrom

(See Nickels Page 6)
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Nickels
(From Page 5)

taxes in the future.  In a taxable brokerage account, you
must pay taxesannually on your investment income, and
must pay taxeswhenever you sl angppreciated asset (even
if youreinvest themoney!). Webelievethebest deal for a
young investor with an eyetoward long-term goalsisthe
Roth IRA. We can helpyou set up alow-cost Roth IRA
through Schwab, and can also assist in setting up automatic
transfersfrom your checking account to your Roth IRA.

Dollar Cost Averaging

Dollar Cost Averaging isthe periodic investment of aset
dollar amount inamutual fund, which helpsinvestorsto buy
moresharesof afund whenthepriceislow, and fewer shares
whenthepriceishigh. Thisisintuitive, but powerful.

For example, say youwereableto contribute $100 per month
toyour Roth IRA, and wanted toinvest in Oakmark Equity
IncomeFund. Your DCA strategy would beto set up auto-
matic investments on aset day of the month (let’ssay the
15th of eachmonth). By automating your regular purchases
of amutua fund, dollar cost averaging ensuresthat you buy
more shareswhen the priceislow, and fewer shareswhen
thepriceishigh. Itreducestheeffects” market timing” by
eliminating theroutineof waiting to manually invest until you
seeadropintheshareprice. Such"market timing" schemes
often result in paying ahigher price per share! We can help
you set thisup through Schwab.

I nvestment Philosophy

We believethat |ong-term goalsrequirealong-terminvest-
ment strategy. Short-term strategies, such asday trading,
arenot conduciveto along-term wealth accumulation plan
such as yours. We advocate a “ buy-and-hold” strategy
coupledwithabroadly diversified portfolio. Inaddition, we
fed that costs, fees, and taxes associated withinvesting can
gresatly reduceportfolioreturns. Wethereforeinvest prima
rily inlow-cost mutual funds, index funds, and Exchange
Traded Funds(ETFs), toward thegoal of reducing the costs
which, over time, eat away at portfolio growth.

Someonewithyour gods, givenyour age, shouldinvestina
portfolio containing both stocksand bonds. Stockshave

thegreatest potentia for tremendouslong-term growth, while
bondspay |ower returnswith greater reliability. Theideaof
diversficationisaproduct of Modern Portfolio Theory, which
statesthat combining asset typesthat performwell at differ-
ent times helpsto mitigate or reducetherisk inaportfolio.
Thehopeisthat inayear whichisrough on stocks, bonds
will performwell, andviceversa. Furthermore, small stocks,
largestocks, and internationa stocksperform better or worse
at different times, increasing our optionsfor diversification.
An 80/20 split between stocks and bondsis quite appropri-
atefor ayoung adult, though 70/30 or 60/40 may be appro-
priateaswell.

Suggested I nvestments

If you are starting from scratch, the best movefor keeping
costsdown and getting “instant diversification” isto buy a
mutua fund. Wewould not recommend fundswith transac-
tionfeesor any ETFsfor dollar cost averaging, becausecom-
missionsaretoo high compared to the amount of money you
will likely beinvesting.

Plan of Action

1. Createabudget and set savingsand Roth IRA con-
tribution targetseach month; do thisfor afew months
to get anideaof realistic goalsfor saving in both
accounts,
OpenaRothIRA;
Set up automatic contributionsto Roth IRA;
Initiate Dollar Cost Averaging;
Periodically review investment choices,
Periodicaly review budget, along with savingsand
Roth IRA contributions;
Increase theamount saved over time!

Suhkhowd

~

"When someone reaches middle age,
people he knows begin to get put in charge
of things, and knowing what he knows
about the people that get put in charge of

things scares the hell out of him."

-Malcolm S. Forbes
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ThelLaJdollalnstitutefor Wealth M anagement

The La Jolla Institute for WWealth Management is an independent advisory firm that secures investment, legal
and insurance services from leading third-party providers. We offer objective advice to clients on a fee-based
retainer. The Institute provides the following wealth management services:

Lifelnsurance

Thelnditutereviewsand andyzesinsuranceneeds, including
existing and proposed lifeand disability contracts. Clients
receive substantial savingsplusobjectivity inplacing the
proper amount and type of insurance.

Estate Planning

Thelndtitute performstax and distribution andyses, develops
and assgsinimplementingwills, trusts, intra-family and el der
care planning, and family businesssuccession.

Severance Benefit Planning

Thelnstitute devel ops and installs severance benefit plans
for corporate sponsors. We also represent severed
employees in negotiations with employers to assure an
equitable settlement. Our team of legal, actuarial and tax
professional s provide knowledge and experience.

I nvestment M anagement

The Institute develops and implements your written
investment plan, using no-load funds, institutional -priced
stocks, bondsand money managers. Thelnstituteclosely
monitorstheinvestment portfolio and providesyou with
scheduled statusreports.

Retirement Planning

Thelngtitute performsplan design, investment funding and
distribution analysisof individua and corporate plans.

401(k) Investment Advisory Services

Thelngtitute sel ectsinvestment options, tracksand reports
investment performance, and presentsemployee education
workshops on the basics of investments and retirement
planning. Weassist inauditsof 401(k) plansand offer both
bundled and unbundled plans.

Tel: 858.459.8818 Fax: 858.459.2818 Web: www.lajollawealth.com

College Corner

(From Page 8)
Somefinancia planners, reports Chris-
topher Gearoninthismonth'sAARPBUI-
letin, find the best strategy isto suggest
not saving for collegeat al! Thereason
isthat current tax and financia aid poli-
ciescan"punish” somesaversinsucha
way that they areworse off than if they
had no savings.

Inparticular, theAARParticlenoted that
savingsinachild'snamehavethe most
detrimental impact onfinancia aid. Su-
san Dynarski, aHarvard researcher found
that every dollar ssvedinanUTMA (Uni-
form Transfer to MinorsAct) can cost
thestudent upto $1.24 infinancid aid,

makingtheUTMA thewors vehiclefor
collegesavings. Incontrast, Dynarski
found that money savedinan ESA or
529 plan only reduced a student's fi-
nancia aid by upto 15 centsper dollar
drawn from these accounts.

Financid ad"experts’ esimatethat su-
dentsare expected to contribute 35%
of their assetstoward education bills,
whileparentsare expected to pay about
5% of savings. Thisisbut onepart of a
complex formula based on financial
need, family income, certain other as-
sets, and college costs. And thisfor-
mula, naturally, variesby state and by
university.

Morebad news: thecost of education
isrisngfaster than core inflation! The
good news isthat morefamiliesare
qualifying for financial aid, including
those with net incomes between
$70,000 and $100,000.

If you are navigating the complexities
of planning, saving, or paying for col-
lege, or even applyingfor financial aid,
pleasefed freeto useusasaresource.

"Most voters would rather

have their purse or wallet

stolen than be audited by
the IRS."

-Frank Luntz
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College Corner

As September approached, wefielded
anincreasing number of callsfrom par-
entsasking about college. Thetopics
included urgent wirerequestsfor past
duetuition bills, requestsfor 529 plan
applicationsfor newborns, and ques-
tionsabout whichlendersto usefor stu-
dent loans.

The many concernsraised by our cli-
ents reinforced our suspicionthat as
college hasbecome vastly more expen-
siveover theyears, planning for it has
becomeincreasingly complicated.

Take, for example, the age-old, fail-
safe strategy of "saving for college.”
Soundssmpleenough! Butwhichtype
of account doyou open? How will these
savingsimpact theamount of financia
aidreceived, or your chancesof quali-
fyingforfinancid adatdl?
(See College Corner Page 7)

Sum of All Fears
(From Page 1)
concentrate 5-10% of our portfoliosin
these winning sectorsfor thelong term.

Real Assets

Yep, thedemographicsare overwhelm-
ing! We build, deplete, and consume
like there's no tomorrow. Exchange-
traded funds and mutual funds can
cover these sectors with broad diver-
sification at avery low cost.

TIPS

We sel ect ol d-fashioned inflation-pro-
tected bonds not for yield, but as a
hedgeagainst inflation. Investinalow-
cost TIPS fund in your retirement ac-
count.

EmeragingMarkets

Choose an emerging market fund for
itslow correlation to both US and other
developed international markets. We
like to throw in foreign bonds too, for
added total return and increased diver-
sfication.

At theFoundation

If you are fortunate to have a lifetime,
inflation-indexed pension plan, good for
you! But fewer of these plansarein ex-
istence, so we are counseling clients to
consider immediate annuities, or insur-
ance against "long, healthy living." We
target 20-25% of your investment port-
folio in an annuity that paysyou lifetime
income. No matter how long you live,
and no matter what happens to the bal-
ance of your portfolio, you know you'll
get a check every month!

Spending down your investment portfolio
is risky business, because although we
know life expectancy is increasing, we
don't know how long you will live or what
investment return you will earn. In order
to guarantee a long-life income, we be-
lieveanimmediate annuity may beagood
option for certain clients. | amlooking at
aunigueimmediate annuity devel oped by
Vanguard and AlG insurance. Thisprod-
uct paysincome which increases each
year with inflation. | aso own a Van-
guard Deferred Variable Annuity which |

Compare & Choose the Ri
Plan 529 Plan

Non-deductible
contributions; withdrawn

earnings excluded from

Federal Income Tax :
income when used for

qualified higher education

expenses

Maximum Investment $250’.0(.)0 per
beneficiary

A risk-based portfolios

Wide variety of age- and

ght Plan for College Saving
Coverdell ESA

Same as 529 plan,
except earnings
withdrawn for qualified K-
12 expenses also

excluded from income
tax exempt

No limit

$2,000 per year

Most securities and
certain other
investments

Almost any
investment

Custodial Account

Earnings and gains
taxed at parent's rate
until minor reaches
age 14; first $750 of
unearned income is

intend to consider converting to a
variable immediate annuity in my
golden years!

You can find examples of immedi-
ateannuitiesat www.vanguard.com
or www.immediateannuity.com.
This may not fit your situation, but
I'd still find out how such an annuity
would compare to the income
stream your portfolioswill produce.
Here'stoalonglife...and never run-
ning out of money!

7946 lvanhoe Avenue, Suite 216
La Jolla, CA 92037
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